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Time : 3 Hours Marks : 80

Instruction :
1. All Questions are Compulsory.
2. Each Sub-question carry 5 marks.
3. Each Sub-question should be answered between 75 to 100 words. Write every questions

answer on separate page.
4. Question paper of 80 Marks, it will be converted in to your programme structure marks.

1. Solve any four sub-questions.
a) i) What makes actuarial control cycle a “Control cycle”? 2

ii) A financial services provider is considering developing an investment product
that will give access to the stock market to customers who wish to save regular,
small amounts of money. The financial services provider will collect customers
premiums and manage their investments on their behalf (for a appropriate charge).
Describe the key risks to which this product gives rise for the provider. 3

b) Discuss the “Monitoring the experience” stage of Actuarial control cycle. 5
c) Why does a non life insurance company need capital? 5
d) Give details of what do technical actuaries standards comprise of ? 5
e) While doing a professional job, what does an actuary required to do? 5

2. Solve any four sub-questions.
a) For the following example of actuarial advice, identify the principal stakeholders

involved and their aims/interests:
• Advising the management group of a government hospital on whether a new

hospital wing should be entirely government built and financed or built and
financed in conjunction with a private sector company. 5

b) Give details of three types of pension schemes. 5
c) It is often claimed that a need for regulation of financial markets is greater than the

need for regulation of most other markets for two reasons. Discuss these reasons. 5
d) What do you think should be the aims of regulatory requirements relating to capital

adequacy  and solvency for insurers? 5
e) Outline some possible ways in which the state might regulate personal pensions

purchased by individuals from insurance companies. 5
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3. Solve any four sub-questions.
a) What is the role of insurance in managing asset or liability of an individual? 5
b) List four types of categories of benefits with respect to customer needs and give one

example of each type. 5
c) State different product offered by a life insurance company. 5
d) For what purposes does a general insurer need to monitor experience? Try to think of

several ideas. 5

e) i) Explain how you think an endowment assurance could be a more attractive means
of transferring wealth than a non-insured savings method. 3

ii) Suggest problems with group arrangements where the workforce is highly
mobile. 2

4. Solve any four sub-questions.
a) What factors should the provider consider when choosing assets to match its liabilities

in the case of a term assurance product? You should consider the nature, term, currency
and uncertainty of the liabilities. 5

b) Give an example of a client and a client’s customer for each of: 5
i) A life insurance company
ii) A general insurance company
iii) A reinsurance company
iv) A pensions consultancy company
v) An asset management company that manages a assets of an insurance company/

pension fund.
c) What are the key factors of managing a successful project? 5

d) What steps are necessary to achieve an effective identification of the risks facing the
project? 5

e) Discuss the cashflows of a whole life assurance contract from the viewpoint of the
insurance company. 5
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