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Time : 3 Hours Marks : 80

Instructions :
1. All Questions are Compulsory.

2. Each Sub-question carry 5 marks.

3. Each Sub-question should be answered between 75 to 100 words. Write every questions
answer on separate page.

4. Question paper of 80 Marks, it will be converted in to your programme structure marks.

1. Solve any four sub-questions.
a) Explain, in brief, Going concern concept and Money measurement concept of

accounting. 5
b) Define Accounting and explain the need for Accounting. 5
c) Explain the types of Accounts and the rules for Debit and Credit of each type. 5
d) Write journal entries for the following transactions:

i) Purchased goods for cash Rs.60,000.
ii) Paid to Shri Ramu Rs.600 for wages.
iii) Issued a cheque of Rs.7000 to Lokmat newspaper for Advertisement.
iv) Received commission Rs.5000 by cheque and rent Rs.2000 in cash.
v) Received from Mr.Manoj Rs.2000 and allowed him 2% cash discount. 5

e) Write journal entries for the following:  5
i) Interest  paid by cheque
ii) Goods purchased for cash from Mr.Mohan
iii) Sold goods on credit to Mr.Hari
iv) Paid to Mr.Jadhav Rs.10,000 for salary
v) Paid to Shri Patil, a salesman, for travelling exp. Rs.100

2. Solve any four sub-questions.
a) Discuss the meaning of Trial Balance why Trial Balance is prepared? 5
b) Explain the meaning and limitations of Voucher system. 5
c) Explain the various types of Cash Books. Why such different cash books are used? 5
d) Write the meaning, and format of Debit note and Credit note. 5
e) Prepare Bank Reconciliation Statement from the following. Bank balance as per cash

book as on 31-12-2015 was Rs.16,000.
i) A cheque deposited on 30-12-2015 was collected on 4-1-2016 for Rs.7000.
ii) A cheque of Rs.3000 was issued to Mr.Ramesh who presented it for payment on

2-1-2016.
iii) The passbook showed credit of Rs.600 for interest and debit of Rs.800 for

Income Tax.
iv) Bank charges Rs.300 were debited by the Bank. 5
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3. Solve any four sub-questions.

a) Explain the following types of errors. 5

i) Errors that do not affect Trial Balance.

ii) Errors that affect agreement of Trial Balance.

b) Write entries to rectify the following errors. 5

i) Purchase of scooter was debited to conveyance account Rs.3000.

ii) A credit purchase of goods of Rs.2000 from Mr. Kolhe was entered as sale.

iii) Rs.1000 received from Mr A was posted to Mr. B’s A/C

iv) Sale of goods to Mr. Rajan Rs.6000 was not recorded

v) Payment of Rs.2395 for purchase was wrongly posted as Rs.2593.

c) Prepare Trading Account for the year ended 31-3-2016 for the following data. 5

Purchases during the year Rs.10,000

Sales during the year Rs.20,000

Purchases returned Rs.600

Sales returned Rs.700

Carriage inward Rs.1000

Carriage outward Rs.1500

Wages paid Rs.3000

Opening stock Rs.4000

Stock on 31-3-2016 Rs.6000

Goods worth Rs.2000 were used by the proprietor.

d) From the following information prepare profit and loss A/C for the year ended
31-3-2016 5

Gross profit for the year Rs.75000

Commission paid Rs.6000 and received Rs.5000

Interest received Rs.5000 and paid Rs.6000

Rent paid Rs.12000 and received Rs.15000

Salaries paid Rs.16000

Insurance premium paid Rs.4000 for a year which is going to end on 30-6-2016.

Provide 5% for doubtful debts on Debtors of Rs.20,000. Furniture is worth Rs.40,000
on which 10% depreciation is to be provided.

e) Explain the nature and limitations of the financial statements of a co. 5
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4. Solve any four sub-questions.

a) Write the verticle form of Balance Sheet of a company. 5

b) From the following data calculate:

i) Economic Order Quantity (EOQ)

ii) Maximum stock level

iii) Re-order level

iv) Safety stock

Annual requirement of material A is 12500 units.

Order placing cost Rs.100 per order

Carrying cost per unit, per year Rs.10

Lead time 3 weeks, weekly use 50 units.

Safety stock desired for 2 weeks. 5

c) Discuss in brief, the factors affecting the size of receivables. 5

d) Explain the concepts of Capital Receipts and Revenue Receipts. 5

e) Discuss the factors affecting value of Goodwill. 5
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