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Time : 3 Hours Marks : 80

Instruction :

1. All Questions are Compulsory.

2. Each Sub-question carry 5 marks.

3. Each Sub-question should be answered between 75 to 100 words. Write every questions
answer on separate page.

4. Question paper of 80 Marks, it will be converted in to your programme structure marks.

1. Solve any four sub-questions.

a) What is a Peril? Explain with examples. 5

b) What is the difference between Financial and Non financial risks? 5

c) Is Insurance a wagering contract? Explain with reasons. 5

d) Is the principle of Indemnity applicable to all classes of insurance? 5

e) How Economy is directly linked to Insurance? 5

2. Solve any four sub-questions.

a) What kind of units should be there in a life insurance organization? 5

b) Explain the features of a pure endowment plan with examples. 5

c) Explain the concept of Riders. 5

d) Why should we insure children? What safeguards need to be taken? 5

e) Explain the features of a group gratuity plan. 5

3. Solve any four sub-questions.

a) Explain the importance of age in underwriting. List the standard age proofs. 5

b) Can a lapsed policy be revived? Discuss the various options. 5

c) Is surrender value more than the paid up value? Is surrender beneficial to the Insurer?
5

d) Describe any one policy condition fully. 5
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e) Shri Rajesh Inamdar takes an insurance policy on 15.03.2016 for Rs. One Lakh. He
opts that premium should be deducted from his salary.

Shri Inamdar’s date of birth is 15.06.1989. Tabular Premium for age nearer birthday
27 is Rs. 27.46 per thousand; Tabular Premium for age nearer birthday 28 is
Rs. 27.83 per thousand; Tabular premium for age nearer birthday 29 is Rs. 28.37 per
thousand.

Premium adjustment 5% Extra for monthly mode. Rs. 1 less for half yearly mode
and Rs. 2 less for yearly mode. Sum assured rebate Rs. 2 less for Sum Assured of
Rs. One Lakh and above.

Calculate the premium. 5

4. Solve any four sub-questions.

a) What are the duties of an actuary? 5

b) Calculate Surrender value on the basis of the following data : 5

Sum Assured Rs. One Lakh

Term 25 Years; Mode of Premium : Half Yearly

Out of 50 Half Yearly Premiums 25 have been paid

Bonus accrued is Rs. 600 per thousand

Surrender value rate is 80%

c) Describe Defined Benefit Pension plans. 5

d) Explain the concept of Presumption of Death in death claims. 5

e) How do we settle claim in Critical illness rider? 5
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