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sTime : 3 Hours Marks : 80

Instructions :
1. All Questions are Compulsory.

2. Each Sub-question carry 5 marks.

3. Each Sub-question should be answered between 75 to 100 words. Write every questions
answer on separate page.

4. Question paper of 80 Marks, it will be converted in to your programme structure marks.

1. Solve any four sub-questions.
a) Define Accounting and explain its need. 5
b) Explain in brief the Accounting Conventions. 5
c) Write the types of Accounts and the rules for Debit and Credit effects. 5
d) Pass journal entries for the following:

i) Mr. Ravi started business with cash Rs.500,000  and Furniture of Rs.100,000.
ii) Deposited Rs.200,000 into Bank of Baroda.
iii) Purchased goods for cash for Rs.75000.
iv) Purchased goods on credit of Rs.50,000 from Patel, he allowed 10% Trade

discount.
v) Issued a cheque of Rs.15000 to Sakal paper for Advertisement published. 5

e) Write capital A/C cash A/C and Mr.Patel’s A/C for the above transactions
(in sub question No(iv)) 5

2. Solve any four sub-questions.
a) Explain the meaning and objectives of preparing Trial Balance. 5
b) Which entries are recorded into the General Journal? 5
c) Why a sales returns journal is prepared? Write its form and two entries in it. 5
d) Discuss the meaning and need for preparing Bank Reconciliation Statement. 5
e) From the following particulars prepare Bank Reconciliation statement as on

31-3-2016.
i) Bank balance as per cash  book was Rs.9800.
ii) A cheque of Rs.6000 was deposited on 29th March but it was credited by the

bank in April.
iii) A cheque of Rs.7500 was issued in March but it was presented for payment in

April.
iv) The pass book shows a debit of Rs.50 for Bank charges and credit of Rs.300 for

interest.
v) A customer has deposited Rs.2000 directly into the Bank A/C in the month of

March which is not recorded in the Cash book. 5
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3. Solve any four sub-questions.
a) Discuss the various types of errors and their effect on the agreement of Trial Balance.

5
b) Write the rectifying journal entries for the following transactions.

i) Goods purchased from Madhav of Rs.6000 were posted to his credit as Rs.6600.
ii) A bill was discounted but it was dishonoured the amount of Rs.12000 was credited

to Bank and Debited to the Bills Receivable A/C.
iii) Goods returned by Mr.Patil of Rs.2000 was posted to debit of Mr.Patil.
iv) Old furniture items were sold for Rs.16000, it is entered in the sales book.
v) Discount allowed Rs.200 by a creditor is duly entered in the creditors account,

but not posted to discount account. 5
c) Prepare Trading A/C of Mr. Sajan for the month ended 31st Jan 2016, the relevant

information is given below:
Purchases Rs.10,000 Sales Rs.30,000
Sales return Rs.3000 Carriage inward Rs.1000
Wages Rs.3000 Carriage outward Rs.2000 5
Mr. Sajan used goods of Rs.1000 in his house. Goods of Rs.500 were distributed as
free samples. Stock on 1-1-2016 was Rs.5000

               Stock on 31-1-2016 was Rs.4000
d) Explain the five important points regarding manufacturing account. 5
e) Discuss the limitations of Financial Statements. 5

4. Solve any four sub-questions.
a) The following balances have been extracted from the books of A Ltd. as on

31-3-2016
Share capital Rs.10,00,000
Share premium Rs.100,000, 12% debentures 500,000
Creditors Rs.200,000 Live stock Rs.900,000
Govt. Bonds Rs.400000 Work in progress 400000
Discount on issue of Debentures Rs.100,000
Proposed dividend Rs.50,000 profit and loss A/C Dr. Balance Rs.50,000
Prepare the Balance Sheet of the co, as on 31-3-2016 as per schedule VI part I of the
companies Act 1956. 5

b) Explain the meaning of inventory and the risks and costs associated with inventory.
5

c) Explain the Just in time technique of Inventory Management. 5
d) Discuss the concepts of capital expenditure revenue expenditure and Deferred revenue

expenditure. 5
e) Define Good Will. Why it is necessary to Value Good Will? 5
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