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P09/FM2106/EE/20160527

Time : 3 Hours Marks : 80

Instructions :
1. All Questions are Compulsory.

2. Each Sub-question carry 5 marks.

3. Each Sub-question should be answered between 75 to 100 words. Write every questions
answer on separate page.

4. Question paper of 80 Marks, it will be converted in to your programme structure marks.

1. Solve any four sub-questions.

a) Discuss the objectives of investment. 5

b) Explain, any five, fixed income bearing securities. 5

c) Discuss the advantages of private placement of securities. 5

d) Who regulate the functioning of stock exchanges? 5

e) Discuss, any five, qualifications for listing of shares. 5

2. Solve any four sub-questions.

a) Discuss the provisions to protect the investors and the trading members against the
default of another member. 5

b) Explain, any five, advantages of National Stock Exchange. 5

c) What factors differentiates the various Stock Market Indices? 5

d) Discuss the factors affecting the internal business risk. 5

e) Define a Bond and discuss the risk associated with Bond. 5
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3. Solve any four sub-questions.

a) The X Ltd is expected to pay dividend of Rs.3.5 per share the dividend is expected to
grow at a rate of 10 percent per year. If the required rate of return is 15 percent per
year, what should be its price? The prevailing market price is Rs.75 should the investor
buy this share? 5

b) Discuss, in brief, any five factors involved in Economic Analysis. 5

c) Explain the technical indicators that are used to find out the direction of the market.
5

d) Explain the random walk theory of share market. 5

e) Discuss, any five, factors which affect the value of call option. 5

4. Solve any four sub-questions.

a) Explain the objectives of portfolio formation. 5

b) Stocks A and B have yielded the following returns for the past two years. 5

         Year Return %

A B

        1 12 14

        2 18 12

i) What is the expected return on portfolio made up of 60% of A and 40% of B?

ii) Find out the standard deviation of each stock.

c) The following information provides information regarding the portfolio return and
risk. 5

Portfolio Expected Return E(R) σ  Risk

1 10 4

2 12 7

3 13 5

4 16 12

5 20 14

i) The treasury bill rate is 5% which portfolio is the best?

ii) Would it be possible to earn 12% return with σ  of 4%?

iii) If σ  is 12% what would be the expected return?

d) Discuss, in brief, any five, assumptions of Capital Asset Pricing Model. 5

e) Discuss, any five, advantages of Mutual Funds. 5
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